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PROVEDING THAT CERTAIN FUNCTIONS OF THE COMPTROLLER 
“OF“fHE CURRENCY WHICH RELATES TO BUILDING ASSOCIA- 
“TIONS ORGANIZED IN, OR DOING BUSINESS IN, THE DISTRICT 
~OF XOLUMBIA SHALL HEREAFTER BE PERFORMED BY THI 
=SHOME LOAN BANK BOARD 


ot 


Auaust? 14 (leyislative day, AuausT 1), 1951 Ordered to be 


Mr. Smitru of North Carolina, from the Committee on the District of 
Columbia, submitted the following 


REPORT 
[To accompany H. R. 3957] 


The Committee on the District of Columbia, to whom was referred 
the bill (H. R. 3957) to provide that certain functions of the Comptrol- 
ler of the Currency which relates to building associations organized in, 
or doing business in, the District of Columbia shall hereafter be 
performed by the Home Loan Bank Board, and for other purposes, 
after full consideration, report favorably thereon and recommend 
that the bill doe pass 

The purpose of this bill is to transfer to t Home Loan Bank 
Board certain examining and supervisory functions of the Comptrolle: 
of the Currency relating to building associations which operate under 
the statutes of the District of Columbia. 

There are 28 building and loan and savings and loan associations in 
the District, of which 9 are Federal savings and loan associations 
lederal savings and loan associations are chartered and supervised by 
the Home Loan Bank Board. Thirteen of the nmeteen District of 
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Columbia associations, with YQ) percent of the resources of all such 


] 
| 
h 


associations, are members of the Federal Home Loan Bank Svstem 
through their membership in the Federal Home Loan Bank of Green 
boro, and the Home Loan Bank Board has responsibility under the 
act of 1933 for supervision of the Federal Home 

In addition, 13 of the 19 building and loan ass 
under District of Columbia law. holding about 90 per 
of all such associations, have their accounts insured 


Savings and Loan Insurance Corporation, which i 
by the Home Loan Bank Board. The insured as 
lect to examination by the Federal Saving 
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Corporation and are also subject to certain regulatory authority of 
the Home Loan Bank Board under title IV of the National Housing 
Act which created the Federal Savings and Loan Insurance Corpora- 
t1on 

The bill has the approval of the Comptroller of the Currency, the 
Home Loan Bank Board, and the Commissioners of the District of 


Columbia. It was unanimously reported by the full committee 


CHANGES IN EXISTING LAW 


In complian e with subsection (4) of rule XNXIX of the Standing 
Rules of the Senate, changes in existing law in the bill, as reported, 
are shown as follows eCXISLING’ law proposed to be omitted is ¢ nclosed 
in black brackets, new matter is printed in italic, existing law in 
which no change is proposed is shown in roman 
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not longer tha wo vear r bv bot aid p re | ! ) ‘ 
eourt That any wil ful false swearing rard u} = ficate ir repor 
publie notice req ired Dy ne provisions of ena na tye perpury and 
shall be punished as such according to the laws of e Distric ¢ Colimi 
And anv misappropriation of anv of the money of ar corpora ny Ce pein 

formed under or availing elf of e privilege of ‘ ' , 7 f | 

or loan association located or doing business i! he T) et ee : 

LV Morne funds ) prope trimsted ft " . 9 
wssociation, shall be hel arceny and sha ( 





of Columbia for the purpo transac ich | I 

the [Comptroller of t Curr Vv] Home Loan | / i fica { 
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f) Should the [Comptroller of the Currency] Home Loan Bank Board find 
that such foreign association does not conduct its building and loan business in 
accordance with law, or that the affairs of such association are in unsafe condition, 
or . such foreign association refuses to permit examination to be made, the 
(Comptroller of the Currency J Hom Loan Bank Board may revoke the certificate 
of a testis granted, after ninety days’ notice, to such foreign association to do a 
building and loan business in the District of Columbia: Provided, That upon 
revocation of such certificate of authority the [Comptroller of the Currency] 
Home Loan Bank Board shall mail a notice thereof to the home office of such 
foreign association and cause a similar notice to be published in at least one daily 


newspaper of general cireulation in the District of Columbia \fter so notifying 
said home office and after the publication of said notice, it shall be unlawful for 
any agents of such foreign association to receive any further payments from 


shareholders residing in the District of Columbia. 

Every foreign association doing a building and loan business in the District 
z i va l ya iOa l l 

of Columbia shall be subject to the same examination as are domestic associations 


tion may include examination of all subsidiaries of such foreign 
associations and all siness Operations wherever apparent: Provided, That the 


CComptroller of the Currency] Hlome Loan Bank Board may accept reports 0 





and such exam 











ination by other supervisory agents in lieu of making such examinations anc 

provided that a the ac ul and necessary expense of sueh examinations of such 

forei associations sha e paid by the ‘ association examined [if said examination 

is made beyond the rt] District of ¢ Columbia, but if made within the limits 

of the Distr f Columbia, the cost of the examination to be at the same rate and 
pon the same terms as provided in section 691]. 

I Whenever any taxes, fines, penalties, fees, licenses, or conditions precedent 


are imposed by the laws of any State upon building and loan associations organized 
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or incorporated under the laws of the District of Columbia, and doing business 

















he said State, in excess of the taxes, fines, penalties, fees, licenses, or conditions 
precedent lmpost {i by the laws of the Dist f of Columbia upon foreign associa- 
tions doing a building and loan business in the District of Columbia, the same 
taxes, fine penalties, fees, licenses, or conditions precedent shall be imposed 
On ry association incorporated under the laws of such State doing, or apply 
to do, a building and loan business in the District of Columbia, so long as 
eXxct UX ines, penalties, fees, licenses, or conditions precedent are im- 
re 1 by su State; and upon the failure of any association incorporated under 
the I: of such State to comply therewith the ri omptroller of the Curreney J 
llome Loan Bank Roard shall revoke the certificate of authority of such associa 
tion to do a building and loan business in the District ele inal shail refuse 
o grant such certificate of authority in the first instance 
\ foreign association whi ‘+h does a building and loan business in the Dis- 
I of ( 1 without first complying with the provisions of this chapter, or 
fully violates or fails to comply with the provisions of laws relating to 
foreign a wiations, shall forfeit ar 1 pay not less 825 or more than S509, to be 
re vered i i the name of the I ate und o1 ) paid 
rea f United States 
17 Stat. 1564, ch. 274 D. C. Code 26-103 
i) That after the enactment of this Act no banking business shall be done it 
e Distr f ¢ nbia except by corporations organized in accordance with 





the provisions of the Act of March 3, L901, entitled An Act to establish a code 
of law for the District of Columbia,’’ as amended, or by national-banking associa- 
tions organized in accordance with the laws of the United States, except that 
this paragraph shall not apply to (1) corporations engaged in and doing a banking 
date of the enactment of this Act, (2) individuals, partnerships, 
associations, or corporations primarily engaged as brokers in buying, selling, 





exchanging, and/or otherwise dealing in stocks, bonds, and/or other securities, 


for the account of others, and incidentally thereto conducts banking transactions, 
3) individuals, partnerships, associations, Gr corporations not doing a bank-of- 
deposit business 

b) That no corporation shall engage in or do the business of a bank of deposit 
or a fiduciary business in the District of Columbia nor shall any branch be 
established to carry on any phase of such banking or fiduciary business in the 
District of Columbia until the approval and consent of the Comptroller of the 
Currenev is secured The term ‘‘branch’’ as used in this Act shall be held to 


include any branch bank, branch office, branch agency, additional office, or 
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inv place of business located in the District of Columbia, at which deposits are 
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received, or checks paid, or money lent, or at which the public is served or any 
phase of business conducted by the parent institution 

(c) That after the passage of this Act no building association, incorporated or 
unincorporated, shall do a building-association business or maintain any office 
the District of Columbia until it shall have secured the approval and consent of 
the [Comptroller of the Currency]; Home Loan Bank Board and the [Comptroller 
of the Currency] Home Loan Bank Board shall not give consent or approval t 
any building association to maintain any office or place of business in the Distt 


of Columbia other than a foreign association which qualifies fo tificate of authe 
ity under section 691a of the Act of March 8, 1901, as amended (D. C. Code, 
26-405) where such association is not incorporated under the laws of the District 
of Columbia in accordance with the Act of March 4, 1909 (35 Stat. I a 
p. LOSS: LD. 3. Code, titie 5, cI 3, sec, 41 54 , exc pt that this paragrapl Oa 
not apply to associations, incorporated or unincorporated, engaged in and d 


a building-association business on the date of the passage of this Act 





d) Any solvent financial titution in the District of Colum}! 
supervision of the Comptroller of the Currenev may eg 
continue busine s bv the yote of its hare holde rs owlilng two-thirds of } r¢ 
Whenever a vote is taken to go into sidation it shall be the duty of the oare 
directors to otice of this fac oO be ce ified ] er © SE ( ¢ ) 
bv its presid ecre I or enashy o the Comptrolle ot he ¢ ( 
publication if to be mace ra period of two we @) C1 ‘ 
in the District of Columbia, that the institution has discontinued buine and 
winding up its affairs, and notifving its creditors to present claims agai 
institution for payment. The shareholders shall at the time of going into liquida 
tion elect a committee or liquidatiz ¢ agent who shall liquidate the institutic 


No institution which ha gone into voluntary iquidation shall be permitted 


resume business but until its liquidation is complete shall remain a legal ec 
tion or associatior for the purpose of suing or being ied he lquirdaat y agent 
shall give satisfactorv suretv bond to the board of directors of the instit . 
shall annually, on request of the Comptroller of the Currenev, render s1 re 
to the Comptroller as he shall require Anv such it 101 I qu i Mit 
be examined bv the Comptroller of the Currenev who if he finds suel it 
insolvent may appoint a receiver and wind up its affair he r ma er 
provided by law for national banking associatior 

e If any financial institut ie ul ler the supervisio rthe Compt l t re 
Curreney, which has not gone into liquidation and for which a reee 
already been appointed for other lawful cause, shall dis¢ ie its oper oun Aca 
a period of sixty days, the Comptroller of the Currenev m he dec 
visable, appoint a receiver for such institution 

f) Anv financial institution over which the Comptroller of t} ( 
or had supervision which prior to the passage of t] Act has in anv manner 
ceased to do a banking ‘ hall not resume ( ( 
advise the Comptroller of the Currenev when its busine ws been fully Hauidate 
whereupon bv operation of this Act its charter is terminated. Such f 
il Stitutior may it t he disc retior of the ¢ omptrolle r of tr ( irre! v be subject 
to all the provisions of paragraph (d) of section 1 of t! Act 

iy Kach person, copart nership, each director, liqui comn te l 
ing agent and each one of the officers and ¢ mplo ve es of a associati or cort 
ration violating any of the provisions of this section shall be punished by a fine 
not exceeding $1,000, or imprisonment not exceeding e vear. or bv both fine 


and imprisonment, in the discretion of the court 





